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LypoN FETTEROLF CORYDON, PA.

Certified Public Accountants « Management Consultants

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Friends of Cancer Research
Washington, DC

Report on the Financial Statements

We have audited the accompanying financial statements of Friends of Cancer Research (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2020 and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
* conducted our audit in accordance with auditing standards generally accepted in the United States of

America. Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Friends of Cancer Research as of December 31, 2020 and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

W @74«7 A
Rockville, Maryland
May 6, 2021
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FRIENDS OF CANCER RESEARCH
STATEMENT OF FINANCIAL POSITION
December 31, 2020

ASSETS

CURRENT ASSETS
Cash and cash equivalents - NOTES A, B and F
Contributions receivables - NOTE A
Accrued interest receivable

Prepaid expenses

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT - NOTES A and D
Furniture and fixtures
Computers and equipment

Website
Leasehold Improvements

Less: accumulated depreciation

TOTAL PROPERTY AND EQUIPMENT

INVESTMENTS AND OTHER ASSETS

Investments - long-term - NOTES A, C, F and G
Restricted cash and cash equivalents - NOTES A, B, E and F
Deposits - NOTE F

TOTAL INVESTMENTS AND OTHER ASSETS

TOTAL ASSETS

See Notes to Financial Statements

)

2020

1,771,058
376,800

2

149,757

2,297,617

337,098

76,891
196,434
120,446

730,869
(631,418)

99,451

6,845,582
1,165,000
56,431

8,067,013

$

10,464,081




FRIENDS OF CANCER RESEARCH
STATEMENT OF FINANCIAL POSITION
December 31, 2020
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued expenses
Deferred rent incentive - current portion - NOTE F
Notes payable - bank - short-term - NOTE I
TOTAL CURRENT LIABILITIES

LONG-TERM LIABILITIES

Deferred rent incentive - long term - NOTE F
Notes payable - bank - long-term - NOTE I

TOTAL LONG-TERM LIABILITIES
TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES - NOTESF, G, H, J and K

NET ASSETS - NOTES A, E and J

Net assets without donor restrictions
Undesignated - NOTE E

TOTAL NET ASSETS WITHOUT DONOR RESTRICTIONS
Net assets with donor restrictions - NOTES B and E

TOTAL NET ASSETS WITH DONOR RESTRICTIONS

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial Statements

3)

2020

$ 171,249
48,045
178,994

398,288

229,283
51,803

281,086

679,374

8,619,707

8,619,707

1,165,000

1,165,000

9,784,707

$ 10,464,081




FRIENDS OF CANCER RESEARCH
STATEMENT OF ACTIVITIES
Year Ended December 31, 2020

December 31, 2020

Net Assets without Net Assets with

Donor Restrictions  Donor Restrictions Total %
REVENUES - NOTE A
Corporate contributions - NOTE E $ 2,115,536  $ 1,165,000 $ 3,280,536 70.8
Event donations - NOTE E 823,190 0 823,190 17.8
Institutional contributions 437,126 0 437,126 9.4
Individual contributions 80,058 0 80,058 1.7
Contributed services 12,529 0 12,529 0.3
Miscellaneous income 1,979 0 1,979 0.0
Net assets released from restrictions 1,227,500 (1,227,500) 0 0.0
TOTAL REVENUES 4,697,918 (62,500) 4,635,418 100.0
EXPENSES - NOTE A
PROGRAM EXPENSES
Science policy 1,900,019 0 1,900,019 41.0
Communication 411,219 0 411,219 8.9
Meetings and professional development 355,918 0 355,918 7.7
Patient advocacy training 94,392 0 94,392 2.0
TOTAL PROGRAM EXPENSES 2,761,548 0 2,761,548 59.6
SUPPORTING SERVICES
Operations and administration 471,709 0 471,709 10.2
Development and fundraising 333,517 0 333,517 7.2
TOTAL SUPPORTING SERVICES 805,226 0 805,226 17.4
TOTAL EXPENSES 3,566,774 0 3,566,774 77.0
INCREASE (DECREASE) IN NET ASSETS

BEFORE INVESTMENT INCOME 1,131,144 (62,500) 1,068,644 23.0
Net Investment Return (loss) - Note C 731,431 0 731,431 15.8
INCREASE (DECREASE) IN NET ASSETS 1,862,575 (62,500) 1,800,075 38.7

NET ASSETS AT BEGINNING OF YEAR 6,757,132 1,227,500 7,984,632

NET ASSETS AT END OF YEAR-NOTEE § 8,619,707 $ 1,165,000 $ 9,784,707

See Notes to Financial Statements
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FRIENDS OF CANCER RESEARCH
STATEMENT OF CASH FLOWS
Year Ended December 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets

Adjustments to reconcile change in net
assets to net cash provided (used) in operating activities:
Net cash transferred to restricted cash - NOTE B
Depreciation expense - NOTE D
Net realized and unrealized gain on investments - NOTE C

(Increase) decrease in operating assets
Contributions receivables
Accrued interest receivable
Prepaid expenses

Deposits

Increase (decrease) in operating liabilities
Accounts payable and accrued expenses
Deferred rent incentive

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

Purchases of property and equipment
Proceeds from sales of investments
(Purchases) of investments

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from note payable - NOTE I

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR - NOTES A and B

See Notes to Financial Statements
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2020

1,800,075

62,500
48,024
(639,010)

116,721

101
(46,303)

11,466

(4,910)

(38,850)

1,309,814

(62,800)
2,408,469
(3,044,691)

(699,022)

230,797

230,797

841,589

929,469

1,771,058




FRIENDS OF CANCER RESEARCH
NOTES TO FINANCIAL STATEMENTS
December 31, 2020

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the Friends of Cancer Research (the
“Organization”) is presented to assist in understanding the Organization’s financial statements. The
financial statements and notes are representations of the Organization’s management who is
responsible for their integrity and objectivity. These accounting policies conform to generally
accepted accounting principles in the United States of America, and have been consistently applied
in the preparation of the financial statements.

Purpose of the Organization:

Friends of Cancer Research (the “Organization”) was incorporated in the District of Columbia in
1996 as a not-for-profit organization. The mission of the Organization is to drive collaboration
among partners from every healthcare sector to power advances in science, policy, and regulation
that speed life-saving treatments to patients. The mission is achieved through the sponsorship of
publicity events and the development and dissemination of promotional literature.

The Organization’s significant accounting policies are as follows:

Basis of Accounting:

The financial statements of the Organization have been prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America.
Under the accrual basis of accounting, revenues are recorded as earned and expenses are recorded
at the time liabilities are incurred.

Basis of Presentation:

The financial statements of the Organization have been prepared on the accrual basis of accounting.
The Association reports information regarding its financial position and activities according to two
classes of net assets: net assets without donor restriction and net assets with donor restriction.

Net Assets Without Donor Restriction - Net assets that are not subject to or are no longer subject to
third-party imposed stipulations.

Net Assets With Donor Restriction - Net assets whose use is limited by third-party imposed time
and/or purpose restrictions.

Revenues are reported as increases in net assets without donor restriction unless use of the related
assets is limited by third-party imposed restrictions. Expenses are reported as decreases in net assets
without donor restriction. Gains and losses on investments and other assets or liabilities are
reported as increases or decreases in net assets without donor restrictions unless their use is
restricted by explicit third-party stipulation or by law. Expirations of third-party restrictions on the
net assets (i.e., the third-party stipulated purpose has been fulfilled and/or the stipulated time period
has elapsed) are reported as reclassifications between the applicable classes of net assets. The
Organization has adopted a policy to classify restricted revenues as without donor restrictions to the
extent that restrictions were met in the year the revenue was received.

(N




































